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BUILDING SUSTAINABLE FUTURE

We believe in a sustainable development where needs of current
are met without compromising the abilities of future generations
to meet their own needs. We are striving to achieve economic
development with a socially responsible and environment friendly
attitude. We are committed to develop more and more renewable
energy sources for clean-energy and water re-cycling facilities to
stay green and eco-friendly for building a sustainable future.
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M/s. Riaz Ahmad & Company
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Fax: (00-92-42) 36368721

Share Registrar
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Al Baraka Bank (Pakistan) Limited
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Askari Bank Limited

Bank Alfalah Limited

Bank Al-Habib Limited

Faysal Bank Limited

Habib Bank Limited

JS Bank Limited
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Meezan Bank Limited

National Bank of Pakistan

PAIR Investment Company Limited
The Bank of Punjab

United Bank Limited

Mills

* Peshawar Road, Rawalpindi
Tel: (00-92-51) 5495328-32
Fax: (00-92-51) 5495304

* 8 K.M., Manga Raiwind Road, District Kasur
Tel: (00-92-42) 32560683-85
Fax: (00-92-42) 32560686-87
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Website
www.kmlg.com

Note: KTML’s Financial Statements are also available at the above website.
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DIRECTORS’ REVIEW

The Directors present un-audited accounts of the Company for the half year ended 31 December 2020,
duly reviewed by the Auditors, in compliance with requirements of Section 237 of the Companies Act, 2017.

Review of Operations

The results of the Spinning division considerably improved during the period under review. Timely purchase
of raw materials at competitive prices and global shortage of imported fine-count yarns helped improve
margins. It can be reasonably expected that the remainder of current fiscal will show better results in the
spinning division. Balancing and modernization activities in the division continue to drive further improvement
in quality and the Company is planning capacity expansions at both its Spinning sites over the coming
year. Further details will be released as plans are finalized. The Company has covered its needs of cotton
for the remainder of the financial year and beyond, which should positively impact profits going forward.

Results of the Weaving division are satisfactory with yarn procurement moving hand-in-hand with fabric
sales. We expect reasonable results going forward.

Despite increasing sales, the Processing and Cut & Sew divisions showed a decline in overall profitability
due to a sharp increase in costs driven by the pandemic, namely increased holding time of customers’
stocks and sharply increased freight rates. We believe the situation will ease in the 4th quarter as vaccines
ease worldwide disruption and freight rates and port congestion levels return to normal. Fortunately, the
Company is well-covered for its greige fabric needs for this division.

It can be reasonably expected that profitability during the remaining two quarters will be maintained, if not
improve compared to the period under review.

Financial Review

During the period under review, Company’s sales increased by 17.23% to Rs. 13,990 million (2019: Rs. 11,934
million), while cost of sales increased by 17.01% to Rs. 11,431 million (2019: Rs. 9,769 million). This resulted
in gross profit of Rs. 2,559 million (2019: Rs 2,165 million).

Operating profit for the period under review stood at Rs. 1,594 million (2019: Rs.1,492 million). The Company
recorded after tax profit of Rs. 1,009 million (2019: Rs. 1,029 million). Earnings per share for the half year
ended 31 December 2020 stood at Rs. 3.37 against Rs. 3.44 for the corresponding period last year.
Dividend

The Board of Directors has recommended payment of interim cash dividend at Rs. 1/- per share of Rs. 10/-
each (10%) for the half year ended December 31, 2020.

Acknowledgement
The Directors are grateful to the Company’s members, financial institutions and customers for their

cooperation and support. They also appreciate hard work and dedication of all the employees working at
the various divisions.

For and on behalf of the Board

U{'ﬂ J““(__..cf

Lahore Syed Mohsin Raza Naqvi Taufique Sayeed Saigol
February 25, 2021 Director Chief Executive
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Kohinoor Textile Mills Limited

INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of Kohinoor Textile Mills Limited
Report on review of Unconsolidated Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying unconsolidated condensed interim statement of financial position of
KOHINOOR TEXTILE MILLS LIMITED as at 31 December 2020 and the related unconsolidated condensed
interim statement of profit or loss, unconsolidated condensed interim statement of comprehensive income,
unconsolidated condensed interim statement of changes in equity, and unconsolidated condensed interim
statement of cash flows, and notes to the unconsolidated condensed interim financial statements for the half
year then ended (here-in-after referred to as the “unconsolidated condensed interim financial statements”).
Management is responsible for the preparation and presentation of these unconsolidated condensed interim
financial statements in accordance with accounting and reporting standards as applicable in Pakistan for
interim financial reporting. Our responsibility is to express a conclusion on these unconsolidated condensed
interim financial statements based on our review. The figures of the unconsolidated condensed interim
statement of profit or loss and unconsolidated condensed interim statement of comprehensive income for
the quarters ended 31 December 2020 and 31 December 2019 have not been reviewed and we do not
express a conclusion on them as we are required to review only the cumulative figures for the half year
ended 31 December 2020.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
unconsolidated condensed interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
unconsolidated condensed interim financial statements are not prepared, in all material respects, in
accordance with the accounting and reporting standards as applicable in Pakistan for interim financial
reporting.

The engagement partner on the review resulting in this independent auditor’s review report is
Raheel Arshad.

Q;\, Manee 4 -

RIAZ AHMAD & COMPANY
Chartered Accountants

Date: February 25, 2021

ISLAMABAD
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UNCONSOLIDATED CONDENSED INTERIM

STATEMENT OF FINANCIAL POSITION
As at 31 December 2020

Un-audited Audited
Note 31 December 30 June
2020 2020

(Rupees in thousand)

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorized share capital

370,000,000 (30 June 2020: 370,000,000) 3,700,000 3,700,000
ordinary shares of Rupees 10 each
30,000,000 (30 June 2020: 30,000,000) preference 300,000 300,000
shares of Rupees 10 each
4,000,000 4,000,000
Issued, subscribed and paid-up share capital
299,296,456 (30 June 2020: 299,296,456)
ordinary shares of Rupees 10 each 2,992,964 2,992,964
Reserves
Capital reserves
Share premium 986,077 986,077
Surplus on revaluation of freehold land and
investment properties 3,843,044 3,843,044
4,829,121 4,829,121
Revenue reserves
General reserve 1,450,491 1,450,491
Unappropriated profit 9,408,262 8,698,514
10,858,753 10,149,005
Total equity 18,680,838 17,971,090
LIABILITIES
NON-CURRENT LIABILITIES
Long term financing - secured 5 2,905,332 2,860,987
Deferred liabilities 710,257 550,564
3,615,589 3,411,551
CURRENT LIABILITIES
Trade and other payables 2,826,867 2,785,824
Accrued mark-up 108,368 196,614
Short term borrowings 8,199,036 7,479,127
Current portion of non-current liabilities 866,868 107,296
Unclaimed dividend 35,544 29,769
Taxation - net 620,495 722,495
12,657,178 11,321,125
Total liabilities 16,272,767 14,732,676
CONTINGENCIES AND COMMITMENTS 6 - -
TOTAL EQUITY AND LIABILITIES 34,953,605 32,703,766

The annexed notes form an integral part of these unconsolidated condensed interim financial statements.

Ve b/fmza

= . f A
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FIN;ANCI L OFFICER
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Kohinoor Textile Mills Limited

Un-audited Audited

Note 31 December 30 June
2020 2020
(Rupees in thousand)

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment 7 9,982,854 9,699,484
Investment properties 1,792,755 1,792,755
Long term investments 11,078,733 11,078,733
Long term deposits 52,958 52,958

22,907,300 22,623,930

CURRENT ASSETS
Stores, spare parts and loose tools 856,937 705,750
Stock-in-trade 5,596,113 5,362,714
Trade debts 2,950,987 2,360,050
Advances 952,302 306,325
Security deposits and short term prepayments 38,199 10,803
Other receivables 1,264,197 1,064,784
Short term investments 105,594 82,797
Cash and bank balances 281,976 186,613

12,046,305 10,079,836
TOTAL ASSETS 34,953,605 32,703,766

== )TN
= . / .

CHIEF EXECUTIVE OFFICER DIRECTOR R CHIEF FINANCIAL OFFICER
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UNCONSOLIDATED CONDENSED INTERIM

STATEMENT OF PROFIT OR LOSS (Un-Audited)
For the half year ended 31 December 2020

Half year ended Quarter ended
31 December 31 December 31 December 31December
2020 2019 2020 2019

....................... (Rupees in thousand) .........cccceeeeuneen.

REVENUE 13,090,000 11,934,010 6,914,518 6,529,813
COST OF SALES (11,431,155)  (9,769,366)  (5,560,279) (5,301,052)
GROSS PROFIT 2,558,845 2,164,644 1,354,239 1,228,761
DISTRIBUTION COST (525,148)| | (415,581)| | (263,894)| | (233,199)
ADMINISTRATIVE EXPENSES (316,395)| | (310,858)| | (172,408)| | (162,175)
OTHER EXPENSES (196,837)| | (181,633)| | (153,755)| | (138,129)
(1,038,380)  (908,072)  (590,057)  (533,503)
1,620,465 1,256,572 764,182 695,258
OTHER INCOME 73,878 235,090 47,811 201,831
PROFIT FROM OPERATIONS 1,504,343 1,491,662 811,093 897,089
FINANCE COST (340,992)  (307,009)  (181,218)  (201,751)
PROFIT BEFORE TAXATION 1,253,351 1,184,653 630,775 695,338
TAXATION
- CURRENT (172,577)| | (244,001)| | (104,305)| | (157,828)
- DEFERRED (71,730) 88,372 (30,344) 71,291
(244,307)  (155,719)  (134,649)  (86,537)
PROFIT AFTER TAXATION 1,009,044 1,028,934 496,126 608,801

EARNINGS PER SHARE - BASIC
AND DILUTED (RUPEES) 3.37 3.44 1.66 2.03

The annexed notes form an integral part of these unconsolidated condensed interim financial statements.
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U NCONSOLI DATED CONDENSED INTERI M Kohinoor Textile Mill Limited

STATEMENT OF COMPREHENSIVE INCOME (un-Audited)
For the half year ended 31 December 2020

Half year ended Quarter ended
31 December 31 December 31 December 31December
2020 2019 2020 2019

....................... (Rupees in thousand) .........cccceeeeuneen.

PROFIT AFTER TAXATION 1,009,044 1,028,934 496,126 608,801

OTHER COMPREHENSIVE INCOME

Items that will not be reclassified to
profit or loss - - - -
ltems that may be reclassified subsequently
to profit or loss - - - -

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD 1,009,044 1,028,934 496,126 608,801

The annexed notes form an integral part of these unconsolidated condensed interim financial
statements.

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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Kohinoor Textile Mills Limited

UNCONSOLIDATED CONDENSED INTERIM

STATEMENT OF CASH FLOWS (un-Audited)
For the half year ended 31 December 2020

31 December 31 December
Note 2020 2019
(Rupees in thousand)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from / (used in) operations 8 155,210 (1,832,113)
Finance cost paid (435,723) (277,021)
Income tax paid (274,577) (135,042)
Net cash used in operating activities (655,090) (2,244,176)

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property, plant and equipment (617,431) (817,270)
Long term investments made - (3,343,934)
Short term investments made (20,000) (14,306)
Proceeds from disposal of property, plant and equipment 33,505 14,694
Proceeds from disposal of long term investment = 24,819
Interest received 6,346 22,408
Dividend received - 163,918
Net cash used in investing activities (697,580) (3,449,671)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long term financing 845,178 1,586,231
Repayment of long term financing (23,533) (215,936)
Short term borrowings - net 719,909 4,373,337
Dividend paid (293,521) (221,249)
Net cash from financing activities 1,248,033 5,622,383
NET INCREASE / (DECREASE) IN CASH AND

CASH EQUIVALENTS 95,363 (171,464)
CASH AND CASH EQUIVALENTS AT THE

BEGINNING OF THE PERIOD 186,613 216,366
CASH AND CASH EQUIVALENTS AT THE

END OF THE PERIOD 281,976 44,902

The annexed notes form an integral part of these unconsolidated condensed interim financial
statements.

Ve JW? -
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SELECTED NOTES TO THE UNCONSOLIDATED

CONDENSED INTERIM FINANCIAL STATEMENTS (uUn-audited)
For the half year ended 31 December 2020

1. THE COMPANY AND ITS OPERATIONS

Kohinoor Textile Mills Limited is a public limited company incorporated in Pakistan under
the Companies Act, 1913 (now the Companies Act, 2017) and listed on Pakistan Stock
Exchange Limited. The registered office of the Company is situated at 42-Lawrence Road,
Lahore. The principal activity of the Company is manufacturing of yarn and cloth, processing
and stitching the cloth and trade of textile products.

2. BASIS OF PREPARATION

2.1 These unconsolidated condensed interim financial statements have been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting. The accounting and reporting standards as applicable in Pakistan for
interim financial reporting comprise of:

e International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017; and

¢ Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ from
the requirements of IAS 34, the provisions of and directives issued under the Companies
Act, 2017 have been followed.

2.2 These unconsolidated condensed interim financial statements do not include all the
information and disclosures required in annual financial statements and should be read
in conjunction with the annual audited financial statements of the Company for the year
ended 30 June 2020. These unconsolidated condensed interim financial statements are
un-audited, however, have been subjected to limited scope review by the auditors and
are being submitted to the shareholders as required by the Listed Companies (Code of
Corporate Governance) Regulations, 2019 and Section 237 of the Companies Act, 2017.

3. ACCOUNTING POLICIES

The accounting policies and methods of computations adopted for the preparation of
these unconsolidated condensed interim financial statements are the same as applied
in the preparation of the preceding audited annual published financial statements of the
Company for the year ended 30 June 2020.

4.  CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these unconsolidated condensed interim financial statements in
conformity with the approved accounting standards requires the use of certain critical
accounting estimates. It also requires the management to exercise its judgment in the
process of applying the Company’s accounting policies. Estimates and judgments are
continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

During preparation of these unconsolidated condensed interim financial statements, the
significant judgments made by the management in applying the Company’s accounting
policies and the key sources of estimation and uncertainty were the same as those applied
in the preceding audited annual published financial statements of the Company for the year
ended 30 June 2020.

KOHINOOR TEXTILE MILLS LIMITED




Kohinoor Textile Mills Limited

Un-audited Audited
31 December 30 June
2020 2020
(Rupees in thousand)

5. LONG TERM FINANCING - SECURED
Opening balance 2,968,283 1,946,718
Add: Obtained during the period / year 845,178 1,414,291
Add: Adjustment due to impact of IFRS-9 during
the period / year 21,256 -
3,834,717 3,361,009
Less: Repaid during the period / year 23,533 392,726
Less: Deferred income - Government grant (Note 5.1) 87,821 -
3,723,363 2,968,283
Less: Current portion shown under current liabilities 818,031 107,296
2,905,332 2,860,987
5.1 Thisrepresents deferred income on initial recognition of loans obtained under SBP Refinance
Scheme for payment of wages and salaries to workers.
6. CONTINGENCIES AND COMMITMENTS
6.1 Contingencies
There is no significant change in the status of contingencies, as disclosed in preceding audited
annual published financial statements of the Company for the year ended 30 June 2020.
6.2 Commitments in respect of:
a) Contracts for capital expenditure amounting to Rupees Nil (30 June 2020: Rupees
12.035 million).
b) Letters of credit for capital expenditure amounting to Rupees 657.510 million (30 June
2020: Rupees 116.522 million).
C) Letters of credit other than for capital expenditure amounting to Rupees 1,800.063
million (30 June 2020: Rupees 424.041 million).
Un-audited Audited
31 December 30 June
2020 2020
(Rupees in thousand)
7. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets (Note 7.1) 9,603,544 9,260,304
Capital work-in-progress (Note 7.2) 379,310 439,180
9,982,854 9,699,484

HALF YEARLY REPORT




Un-audited Audited

31 December 30 June
2020 2020

(Rupees in thousand)

7.1 Operating fixed assets

Opening book value 9,260,304 8,831,769
Add: Cost of additions / transfers during the
period /year (Note 7.1.1) 677,301 1,033,086
9,937,605 9,864,855
Less: Book value of deletions during the
period / year (Note 7.1.2) 20,732 39,900
9,916,873 9,824,955
Less: Depreciation charged during the period / year 313,329 564,651
Closing book value 9,603,544 9,260,304

7.1.1 Cost of additions / transfers

Buildings 77,893 134,946
Plant and machinery 547,946 833,437
Services and other equipment - 400
Computers and IT installations 3,400 19,260
Furniture and fixtures 28,669 4,791
Office equipment 4,786 6,899
Vehicles 14,607 33,353

677,301 1,033,086

7.1.2 Book value of deletions

Plant and machinery 18,525 36,238
Computer and IT installations 254 88
Vehicles 1,953 3,574

20,732 39,900

7.2 Capital work-in-progress

Civil works and buildings 223,006 142,104
Plant and machinery 154,240 297,076

Advances against purchase of furniture, fixtures
and office equipment 796 -
Stores held for capitalization 1,268 -
379,310 439,180

KOHINOOR TEXTILE MILLS LIMITED




Kohinoor Textile Mills Limited

Un-audited Un-audited
31 December 31 December
2020 2019

(Rupees in thousand)

8.1

CASH GENERATED FROM / (USED IN) OPERATIONS
Profit before taxation
Adjustments for non-cash charges and other items:

Depreciation

Finance cost

Gain on disposal of property, plant and equipment
Gain on remeasurement of deferred liability
Allowance for expected credit losses

Dividend income

Return on bank deposits

Working capital changes (Note 8.1)

Working capital changes
Increase in current assets:

Stores, spare parts and loose tools
Stock-in-trade

Trade debts

Advances

Security deposits and short term prepayments
Other receivables

Increase in trade and other payables

1,253,351 1,184,653
313,329 274,620
340,992 355,437
(12,773) (6,957)
(19,588) -

22,547 33,027
- (163,918)
(8,927) (22,408)

(1,733,721) (3,486,567)

165,210 (1,832,113)

(151,187) (230,082)
(233,399)  (1,991,538)
(613,484) (1,033,292
(645,977) (609,245)

(27,396) (5,897)
(199,629) (527,431)

(1,871,072)  (4,397,485)

137,351 910,918

(1,733,721) (3,486,567)
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TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of subsidiary companies, associated undertakings, directors
of the Company and their close relatives, key management personnel and staff retirement
fund. Detail of transactions with related parties, other than those which have been specifically
disclosed elsewhere in these unconsolidated condensed interim financial statements are

as follows:

Transactions
Subsidiary companies

Maple Leaf Cement Factory Limited
Purchase of goods and services
Mark up charged

Funds transferred

Receipts

Dividend received

Investment made

Maple Leaf Capital Limited
Loan obtained

Loan repaid

Mark-up on loan

Other related parties

Company’s contribution to provident
fund trust

Remuneration of Chief Executive
Officer, Directors and Executives

Un-audited Un-audited
Half year ended Quarter ended
31 December 31 December 31 December 31December
2020 2019 2020 2019
....................... (Rupees in thousand) ..........ccccveeieenee
64,578 77,862 35,006 46,702
- 6,685 = 3,742
- 870,000 - -
- 600,000 - 600,000
- 163,918 - 163,918
- 3,343,934 - 3,343,934
- 1,250,000 - 1,250,000
445,216 125,000 - 125,000
2,005 18,188 - 18,188
31,736 28,572 16,253 14,725
155,784 130,866 85,622 78,013
Un-audited Audited
31 December 30 June
2020 2020

(Rupees in thousand)

Period / year end balances

Maple Leaf Cement Factory Limited
Other receivables
Trade and other payables

Maple Leaf Capital Limited
Short term borrowing
Accrued mark-up

KOHINOOR TEXTILE MILLS LIMITED

= 35,628
(28,620) -

- (445,216)
- (23,231)



KIM

"Sel|Iqe]| Xe} paiisjep pue Jualnd pue sBuimo.iog e1eiodiod ‘sejgeAed Jaylo pue apel} ey} Joylo sjuswbes sjgqepodes 0} pejeoojie ale saiiqel| Juswbes |y

uosod [eloueUl JO JUSWSIE]S WILBIUI PASUSPUOD pajepliosuooun Jad se saligel| [e1o]

SOl

|l pareoojieun

syuswbes a|gepodal Joy sallIqel [B10L

suooun Jad Se S}esse [ejo]

S)OSSE Pajeoo|eun

syuswbes a|gepodal Joj s1esse [ejo]

qel| puUE S}eSSE juswbes a|qenodal JO Uoljel|Iou0osY

UOIJexe} JoYe oid

uonexe|
1S00 SOUBUI
awiooul JBYl0
sesuadxa JaUyl0

sesuadxe pue 8WOooU| PejeOO|ieUN

sesuadxe pue awoou|

payeoo|[eun pue xe} 8104oq Hjoid

Sosuadxa aAlfeliSiuIWPY

S8es 4O 180D

Juewbes-lay|
[euloIX3
ANNIAIH

9/9'2eL'vL  192TL2T'9L
90z'zee’e  Geh'eLi'e
0LV'OLY'LE  2v9'e6Leh  9LE'106'9 Ly'e8l,  6L7'20e'T €28'0k1'2 §/9'902'z  80%'00S'€
*S}OSSE XB} puk 81elodiod 0} Bulyeal Ajjoailp asoy Ueyy Joyjo sjuawbes s|gqepodes 0} Pejedo|e aJe s}asse Juawbss ||y
99/'60.'2€  S09°€S6'VE uosod [eloueul JO JUSWISIBIS WILIBIUI PaSUSPUOD Pae)
JGL'€9S L1 9EE'V66'LE
609°0VL'SL  692'656'9L  60}'L96'Y 06€'88L'9  20Z'9LL'E 160°285'c 862°/66'0  28.'88L'L
spuesnoy} Ul seadny
0202 0202 0202 0202 0202 0202 0202 0202
aunr 0g Jequueoe( LS aunPog  |Jequieoeq LE aunP g | Jequieoeq LS aunP g |Jequisoe( LS
paypny pajpne-un paypny | paypne-un paypny papne-un paypny | peypne-un
Auedwo) 9|IXe] SUOH pue Buisseooid Buineapn Buiuuids
7£6'820' 1 ¥¥0'600' -
(1L22'601) (852°802)
(B1L2'5G1) (L0€v¥2)
(600°20€) (¢66°07€)
060°GET 8/8'cL
(ee9°181) (2e8°'961)
S0z'8eY’ 2OELLL L - = 198051 golLee €08'26} 190°152 GE0'56L 90'62}'+
(6e¥'922) (Ers°1r8) - - (Lve'/29Y) (219'299) (988'811) (r1g'sel) (90z'0r 1) (L1v'est)
(858°01€) __ (568°91€) _ _ - _ _ - _ _ Q0¥ L1) _ _ (922'601) _ (665'c2) _ _ (€91°52) (es8'zZ)) _ _ (900°z€}) _
(185'GLY) 8r1‘ges) - = (1v6'25€) (98e'est) (282'GY) (Lge'09) (ege'zt) (Liv'ie)
779'r91L'T S¥8'895'2 - = vLLLL6 111668 689'LLE §.6'9/€ L72'5E6 £67'282' |
(99e'692'6)  (GSL'Lev'Ll)  vev'iok'e  geL'syl'L  (6Se'esy'e)  (669'960'Y)  (G19'998'c)  (0e8'9rk'e)  (928°19S's)  (BSY'9e6'S)
0L0'VE6'LE  000'066'CH (rev'LoL'e) _(eeL'8vl't) €.0'0.8'Y 9/€£'966' 70€'891'C SOr'€eS'e /90'/6v'9  2S6'8Le'L
- = (rev'Lole)  (eeL'svl't) 829 = 8v€'0v6 785886 857091t 6Y1'09L
0L0'VE6'LE  000°066°CH - = Shy'69E Y 9/€'966'y  996'/22'C 128'7€5'2 609'96€'S  £08'857'9
(spuesnoyy ul seadny)
6102 0202 6102 0202 6102 0202 6102 0202 6102 0202

Jaquisos(d Lg | Jequisoeq e

Jaquisos( g | Jequisosq Le

Jequisoaq Lg | Jequisosq Le

Jequiedaq L | Jequisosq Le

Jequisoaq Le | Jequisdaq L

popus Jeak JreH papus Jesk JeH popus Jeak JreH papus Jeak JeH popus Jeah JreH
paypne-un paypne-un paypne-un paypne-un paypne-un
suonoesuel}
Auedwon JUBWBES-Ia}UI JO UOREUILIT 9|11Xa] SWOH pue Buisseooid Buinespy Buuuids

NOILYINHOANI LNFWD3IS

col

Lok

Ot

HALF YEARLY REPORT



11. RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS
11.1 Fair value hierarchy

Judgments and estimates are made in determining the fair values of the financial instruments
that are recognised and measured at fair value in these unconsolidated condensed interim
financial statements. To provide an indication about the reliability of the inputs used in
determining fair value, the Company classifies its financial instruments into the following
three levels. However, as at reporting date, the Company has no such type of financial
instruments which are required to be grouped into these levels. These levels are explained
as under:

Level 1:

The fair value of financial instruments traded in active markets (such as publicly traded
derivatives, and trading and equity securities) is based on quoted market prices at the
end of the reporting period. The quoted market price used for financial assets held by the
Company is the current bid price. These instruments are included in level 1.

Level 2:

The fair value of financial instruments that are not traded in an active market (for example,
over-the-counter derivatives) is determined using valuation techniques which maximise the
use of observable market data and rely as little as possible on entity-specific estimates. If
all significant inputs required to fair value an instrument are observable, the instrument is
included in level 2.

Level 3:
If one or more of the significant inputs is not based on observable market data, the instrument
is included in level 3. This is the case for unlisted equity securities.

12 RECOGNIZED FAIR VALUE MEASUREMENTS - NON-FINANCIAL ASSETS
Fair value hierarchy
The judgments and estimates made in determining the fair values of the non-financial assets
that are recognised and measured at fair value in the financial statements. To provide an

indication about the reliability of the inputs used in determining fair value, the Company
has classified its non-financial assets into the following three levels.

As 31 December 2020 Level 1 Level 2 Level 3 Total
(corrennn. Rupees in thousand ......... )

Investment properties - 1,792,755 - 1,792,755
Freehold land - 2,739,557 - 2,739,557
Total non-financial assets - 4,532,312 - 4,532,312
At 30 June 2020 Level 1 Level 2 Level 3 Total
[T Rupees in thousand ......... )

Investment properties - 1,792,755 - 1,792,755
Freehold land - 2,739,557 - 2,739,557
Total non-financial assets - 4,532,312 - 4,532,312

ﬂ KOHINOOR TEXTILE MILLS LIMITED




Kohinoor Textile Mills Limited

The Company’s policy is to recognise transfers into and transfers out of fair value hierarchy
levels as at the end of the reporting period.

There were no transfers between levels 1 and 2 for recurring fair value measurements during
the period. Further, there was no transfer in and out of level 3 measurements.

Valuation techniques used to determine level 2 fair values

The Company obtains independent valuations for its investment properties and freehold land
(classified as property, plant and equipment) at least annually. The management updates
the assessment of the fair value of each property, taking into account the most recent
independent valuations. The management determines a property’s value within a range of
reasonable fair value estimates. The best evidence of fair value of land is current prices in
an active market for similar lands. The best evidence of fair value of buildings is to calculate
fair depreciated market value by applying an appropriate annual rate of depreciation on the
new construction / replacement value of the same building.

Valuation processes

The Company engages external, independent and qualified valuers to determine the fair
value of the Company’s investment properties and freehold land at the end of every financial
year. As at 30 June 2020, the fair values of the investment properties and freehold land
have been determined by Anderson Consulting (Private) Limited.

Changes in fair values are analyzed at each reporting date during the annual valuation
discussion between the Chief Financial Officer and the valuers. As part of this discussion
the team presents a report that explains the reason for the fair value movements.

13. FINANCIAL RISK MANAGEMENT
The Company’s financial risk management objectives and policies are consistent with those
disclosed in the preceding audited annual published financial statements of the Company
for the year ended 30 June 2020.
Un-audited Audited
31 December 30 June
2020 2020
(Rupees in thousand)
14. DISCLOSURES BY COMPANY LISTED

ON ISLAMIC INDEX
Description

Loans / advances obtained as per Islamic mode:
Advances 206,767 148,422

Shariah compliant bank deposits / bank balances:
Bank balances 50,691 51,758

HALF YEARLY REPORT i




UN-AUDITED
HALF YEAR ENDED
31 December 31 December
2020 2019
(Rupees in thousand)

Profit earned from shariah compliant bank
deposits / bank balances 2,008 4,480

Revenue earned from shariah compliant business 13,990,000 11,934,010
Gain or dividend earned from shariah
compliant investments:

Dividend income - 163,918

Profits earned or interest paid on any
conventional loan / advance:

Interest income on sales tax refund bonds - 19
Interest income on loans and advances to

Maple Leaf Cement Factory Limited - 6,685
Profit earned on deposits with banks 6,919 17,928
Interest paid on loans 295,287 253,026
Short term borrowing from Maple Leaf Capital Limited 2,005 18,188

Relationship with shariah compliant banks:

Name Relationship
Al-Baraka Bank (Pakistan) Limited Bank balance
Bank Islami Pakistan Limited Bank balance
MCB Islamic Bank Limited Bank balance
Meezan Bank Limited Bank balance

15. DATE OF AUTHORIZATION FOR ISSUE

These unconsolidated condensed interim financial statements were approved by the Board
of Directors and authorized for issue on 25 February 2021.

16. NON-ADJUSTING EVENTS AFTER THE STATEMENT OF FINANCIAL POSITION
DATE

The Board of Directors of the Company in their meeting held on 25 February 2021 has
proposed interim cash dividend of Rupees 1 per share (10%) amounting to Rupees 299.296
million (831 December 2019: Rupees 299.296 million) for the year ending 30 June 2021.
The unconsolidated condensed interim financial statements for the half year ended 31
December 2020 do not include the effect of the proposed interim cash dividend which will
be accounted for in the year ending 30 June 2021.

KOHINOOR TEXTILE MILLS LIMITED
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17. CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard (IAS) 34
“Interim Financial Reporting”, the unconsolidated condensed interim statement of financial
position and unconsolidated condensed interim statement of changes in equity have
been compared with the balances of annual audited financial statements of preceding
financial year, whereas the unconsolidated condensed interim statement of profit or loss,
unconsolidated condensed interim statement of comprehensive income and unconsolidated
condensed interim statement of cash flows have been compared with the balances of
comparable period of immediately preceding financial year.

No significant reclassification / rearrangement of corresponding figures has been made.

18. GENERAL
Figures have been rounded off to the nearest thousand of Rupees unless other wise
stated.
Aaas
- P I f {
CHIEF EXECUTIVE OFFICER DIRECTOR ~ CHIEF FINANCIAL OFFICER
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DIRECTORS’ REVIEW

The Directors are pleased to present the un-audited consolidated condensed interim financial statements
of Kohinoor Textile Mills Limited (the Holding Company) and its Subsidiary Companies Maple Leaf Cement
Factory Limited (565.22%), Maple Leaf Power Limited (55.22%) and Maple Leaf Capital Limited (82.92%)
(Together referred to as Group) for the half year ended 31 December 2020.

GROUP RESULTS

The Group has earned gross profit of Rupees 6,399 million as compared to Rupees 2,933 million of
corresponding period. The group has recorded pre-tax profit of Rupees 5,977 million in this period as
compared to pre-tax loss of Rupees 1,157 million during the corresponding period.

SUBSIDIARY COMPANIES

Maple Leaf Cement Factory Limited (MLCFL)

MLCFL has made / incurred after tax profit of Rupees 1,625 million during the current period as compared
to after-tax loss of Rupees 1,767 million during the corresponding period.

Maple Leaf Power Limited (MLPL)

MLPL has earned after tax profit of Rupees 562 million during the current period as compared to Rupees
685 million during the corresponding period.

Maple Leaf Capital Limited (MLCL)

MLCL has made / incurred after tax profit of Rupees 2,140 million during the current period as compared
to after-tax loss of Rupees 387 million during the corresponding period.

ACKNOWLEDGMENT
The Directors are grateful to the Group’s members, financial institutions, customers and employees for their

cooperation and support. They also appreciate the hard work and dedication of the employees working
at various divisions.

For and on behalf of the Board

Vi

Lahore Taufique Sayeed Saigol Syed Mohsin Raza Naqvi
February 25, 2021 Chief Executive Officer Director
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CONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION

As at 31 December 2020 Un-audited Audited
Note 31 December 30 June
2020 2020

(Rupees in thousand)

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorized share capital
370,000,000 (80 June 2020: 370,000,000)

ordinary shares of Rupees 10 each 3,700,000 3,700,000
30,000,000 (30 June 2020: 30,000,000)

preference shares of Rupees 10 each 300,000 300,000

4,000,000 4,000,000

Issued, subscribed and paid up share capital 2,992,964 2,992,964

299,296,456 (30 June 2020: 299,296,456)
ordinary shares of Rupees 10 each.

Reserves
Capital reserves
Share premium 986,077 986,077
Surplus on revaluation of freehold land and

investment properties 4,041,716 4,041,716

5,027,793 5,027,793

Revenue reserves
General reserve 1,450,491 1,450,491
Unappropriated profit 21,812,582 18,368,673

23,263,073 19,819,164

Equity attributable to equity holders of the Holding Company 31,283,830 27,839,921

Non-controlling interest 15,900,868 14,756,901
Total equity 47,184,698 42,596,822
LIABILITIES

NON-CURRENT LIABILITIES

Long term financing - secured 5 14,585,873 15,067,045
Long term deposits 8,314 8,664
Retirement benefits 217,416 214,952
Retention money payable 379,448 366,069
Deferred liabilities 3,456,138 2,529,503

18,647,189 18,186,233
CURRENT LIABILITIES

Trade and other payables 11,771,893 10,890,994
Accrued mark-up 377,525 683,317
Short term borrowings 11,498,312 14,215,726
Current portion of non-current liabilities 1,616,712 232,296
Unclaimed dividend 64,497 77,822

25,328,939 26,100,155
Total liabilities 43,976,128 44,286,388
CONTINGENCIES AND COMMITMENTS 6 - -
TOTAL EQUITY AND LIABILITIES 91,160,826 86,883,210

The annexed notes form an integral part of these consolidated condensed interim financial statements.

e . B
J Ry
= . { A
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
KOHINOOR TEXTILE MILLS LIMITED
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Un-audited Audited

Note 31 December 30 June
2020 2020
(Rupees in thousand)

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment
Investment properties
Intangibles

Long term loans to employees
Long term investment

Long term deposits

CURRENT ASSETS

Stores, spare parts and loose tools

Stock -in- trade

Trade debts

Loans and advances

Security deposits and short term prepayments
Other receivables

Taxation - net

Short term investments

Cash and bank balances

TOTAL ASSETS

?

CHIEF EXECUTIVE OFFICER

7 53,971,289 54,678,017
1,792,755 1,792,755

6,732 9,024

16,829 19,196

42,000 42,000

109,813 109,378

55,939,418 56,650,370

9,903,211 9,668,983
7,295,236 7,142,118
4,919,082 5,413,514
1,642,333 798,948

451,739 204,498
1,308,634 792,085
1,346,529 1,012,570
7,700,843 3,904,641

753,801 1,395,483

35,221,408 30,232,840

91,160,826 86,883,210

AN
oy -

CHIEF FINANCIAL OFFICER
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CONSOLIDATED CONDENSED INTERIM

STATEMENT OF PROFIT OR LOSS (Un-Audited)
For the half year ended 31 December 2020

Half year ended Quarter ended
31 December 31 December 31 December 31December
2020 2019 2020 2019

....................... (Rupees in thousand) .........cccceeeeuneen.

REVENUES 30,546,221 28,038,441 15,979,453 15,518,362
COST OF SALES (24,147,605) (25,105,124) (12,328,406) (13,714,339)
GROSS PROFIT 6,398,616 2,933,317 3,651,047 1,804,023
DISTRIBUTION COST 925,883)| | (870,179)| | (502,230)| | (513,823)
ADMINISTRATIVE EXPENSES ©17,153)| | (799,077)| | (440,681)| | (420,020)
OTHER EXPENSES (360,788)| | (701,343)| | (269,486)| | (540,009)

)

(2,103,824) (2,370,599) (1,212,397) (1,473,852

4,294,792 562,718 2,438,650 330,171

OTHER INCOME 2,782,784 280,214 1,363,570 56,978
PROFIT FROM OPERATIONS 7,077,576 842,032 3,802,220 387,149
FINANCE COST (1,100,669) (2,000,004)  (510,673) (1,098,532)
PROFIT / (LOSS) BEFORE TAXATION 5,976,907 (1,157,072) 3,291,547  (711,3893)
PROVISION FOR TAXATION (1,089,735) (22,652)  (635,462) 31,672
PROFIT / (LOSS) AFTER TAXATION 4,887,172  (1,179,724) 2,656,085  (679,711)
SHARE OF PROFIT / (LOSS)
ATTRIBUTABLE TO :

EQUITY HOLDERS OF HOLDING COMPANY 3,743,205  (371,403) 1,975,100  (285,510)
NON CONTROLLING INTEREST 1,143,967  (808,321) 680,985  (394,201)

4,887,172  (1,179,724) 2,656,085  (679,711)

EARNINGS / (LOSS) PER SHARE
- BASIC AND DILUTED (RUPEES) 12.51 (1.24) 6.60 (0.95)

The annexed notes form an integral part of these consolidated condensed interim financial statements.
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CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FIN;\NCII&L bFFICER
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CONSOLIDATED CONDENSED INTERIM A

STATEMENT OF COMPREHENSIVE INCOME (un-Audited)
For the half year ended 31 December 2020

Half year ended Quarter ended
31 December 31 December 31 December 31December
2020 2019 2020 2019

....................... (Rupees in thousand) .........cccceeeeuneen.

PROFIT / (LOSS) AFTER TAXATION 4,887,172  (1,179,724) 2,656,085 (679,711)

OTHER COMPREHENSIVE INCOME

Items that will not be classified to profit or loss - - - -
ltems that may be classified subsequently
to profit or loss - - - -

TOTAL COMPREHENSIVE INCOME /
(LOSS) FOR THE PERIOD 4,887,172  (1,179,724) 2,656,085 (679,711)

Share of total comprehensive income /
(loss) attributable to :

Equity holders of Holding Company 3,743,205 (871,403) 1,975,100 (285,510)
Non-controlling interest 1,143,967 (808,321) 680,985 (394,201)

4,887,172  (1,179,724) 2,656,085 (679,711)

The annexed notes form an integral part of these consolidated condensed interim financial statements.
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CONSOLIDATED CONDENSED INTERIM h<w///ﬂw\d

STATEMENT OF CASH FLOWS (un-Audited)
For the half year ended 31 December 2020

31 December 31 December
Note 2020 2019
(Rupees in thousand)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from / (used in) operations 8 4,668,678 (1,441,185)
Net decrease / (increase) in long term loans to employees 2,367 (4,482)
Net (increase) / decrease in long term deposits (435) 410
Net increase in retention money 13,379 138,342
Finance cost paid (1,436,542) (1,773,097)
Employees benefits paid (85,901) (13,404)
Income tax paid (497,059) (543,890)
Net cash generated from / (used in) operating activities 2,714,487 (8,762,306)

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property, plant and equipment (1,307,836) (867,779)
Interest received 15,285 25,618
Proceeds from disposal of property, plant and equipment 33,505 61,823
Proceeds from disposal of long term investment = 24,819
Net cash used in investing activities (1,259,046) (755,519)

CASH FLOWS FROM FINANCING ACTIVITIES

Share deposit money received - 2,711,812
Proceeds from long term financing 956,445 461,231
Repayment of long term financing (23,533) (8,568,669)
Short term borrowings (net) (2,717,414) 5,497,968
Redemption of preference shares - 5)
Dividend paid (312,621) (343,193)
Net cash (used in) / from financing activities (2,097,123) 4,759,144
NET (DECREASE) / INCREASE IN CASH AND

CASH EQUIVALENTS (641,682) 241,319
CASH AND CASH EQUIVALENTS AT THE

BEGINNING OF THE PERIOD 1,395,483 992,951
CASH AND CASH EQUIVALENTS AT THE

END OF THE PERIOD 753,801 1,234,270

The annexed notes form an integral part of these consolidated condensed interim financial
statements.

e TN
7 iA)ap-
= . f /o
CHIEF EXECUTIVE OFFICER DIRECTOR - CHIEF FINhNCI/&L bFFICER
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SELECTED NOTES TO THE CONSOLIDATED

CONDENSED INTERIM FINANCIAL STATEMENTS (uUn-audited)
For the half year ended 31 December 2020

1. THE GROUP AND ITS OPERATIONS
1.1 Holding Company

Kohinoor Textile Mills Limited (“the Holding Company”) is a public limited company
incorporated in Pakistan under the Companies Act,1913 (now Companies Act 2017) and
listed on Pakistan Stock Exchange (PSX). The registered office of the Company is situated at
42-Lawrence Road, Lahore. The principal activity of the Holding Company is manufacturing
of yarn and cloth, processing and stitching the cloth and trade of textile products.

The Holding Company holds 55.22% (30 June 2020: 55.22%) shares of Maple Leaf Cement
Factory Limited, 82.92% (30 June 2020: 82.92%) shares of Maple Leaf Capital Limited
and 55.22% (30 June 2020: 55.22%) shares of Maple Leaf Power Limited.

1.2 Subsidiary Companies
1.2.1 Maple Leaf Cement factory Limited (MLCFL)

Maple Leaf Cement Factory Limited (“the Subsidiary Company”) was incorporated in
Pakistan on 13 April, 1960 under the Companies Act, 1913 (now the Companies Act,
2017) as a public company limited by shares. MLCFL is listed on Pakistan Stock Exchange
Limited. The registered office of MLCFL is situated at 42-Lawrence Road, Lahore. MLCFL
is engaged in production and sale of cement.

1.2.2 Maple Leaf Capital Limited (MLCL)

Maple Leaf Capital Limited (“the Subsidiary Company”) was incorporated in Pakistan on
25 April, 2014 under the Companies Ordinance, 1984 (Now Companies Act 2017) as a
public company limited by shares. The registered office of MLCL is situated at 42-Lawrence
Road, Lahore. The principal objects of MLCL are to buy, sell, hold, or otherwise acquire or
invest the capital in any sort of financial instruments and commaodities.

1.2.3 Maple Leaf Power Limited (MLPL)

Maple Leaf Power Limited (“the Subsidiary Company”) was incorporated in Pakistan on
15 October 2015 as a public limited company under the Companies Ordinance, 1984
(Now the Companies Act 2017). The registered office of MLPL is located at 42-Lawrence
Road, Lahore. The principal object of MLPL is to develop, design, operate and maintain
electric power generation plant and in connection therewith to engage in the business of
generation, sale and supply of electricity to MLCFL.

2. BASIS OF PREPARATION
These consolidated condensed interim financial statements have been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan for interim

financial reporting. The accounting and reporting standards as applicable in Pakistan for
interim financial reporting comprise of:

KOHINOOR TEXTILE MILLS LIMITED




Kohinoor Textile Mills Limited

e International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017; and

e Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ from
the requirements of IAS 34, the provisions of and directives issued under the Companies
Act, 2017 have been followed.

These consolidated condensed interim financial statements do not include all the information
and disclosures required in annual financial statements and should be read in conjunction
with the annual audited financial statements of the Group for the year ended 30 June 2020.
These consolidated condensed interim financial statements are un-audited, and are being
submitted to the shareholders as required by the Listed Companies (Code of Corporate
Governance) Regulations, 2019 and Section 237 of the Companies Act, 2017.

ACCOUNTING POLICIES

The accounting policies and methods of computation adopted for the preparation of
these consolidated condensed interim financial statements are the same as applied in the
preparation of the preceding audited annual published financial statements of the Group
for the year ended 30 June 2020.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of these consolidated condensed interim financial statements in conformity
with the approved accounting standards requires the use of certain critical accounting
estimates. It also requires the management to exercise its judgment in the process of
applying the Group’s accounting policies. Estimates and judgments are continually evaluated
and are based on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.

During preparation of these consolidated condensed interim financial statements, the
significant judgments made by the management in applying the Group’s accounting policies
and the key sources of estimation and uncertainty were the same as those that applied
in the preceding audited annual published financial statements of the Group for the year
ended 30 June 2020.
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Un-audited Audited
31 December 30 June

2020 2020
(Rupees in thousand)

5. LONG TERM FINANCING - SECURED

Opening balance 15,299,341 19,252,080

Add : Obtained during the period / year 956,445 1,414,291
Add : Adjustment due to impact of IFRS-9 during

the period / year 33,329 -

16,289,115 20,666,371

Less: Repaid during the period/ year 23,533 5,367,030

Less: Deferred income - Government grant (Note 5.1) 148,762 -

16,116,820 15,299,341
Less: Current portion shown under current liabilities 1,530,947 232,296

14,585,873 15,067,045

5.1 Thisrepresents deferred income on initial recognition of loans obtained under SBP Refinance
Scheme for payment of wages and salaries to workers.

6. CONTINGENCIES AND COMMITMENTS
6.1 Contingencies

There is no significant change in the status of contingencies, as disclosed in preceding audited
annual published financial statements of the Group for the year ended 30 June 2020.

6.2 Commitments in respect of:

(i) Contracts for capital expenditure amounting to Rupees Nil (30 June 2020: Rupees
12.035 million).

(i) Letters of credit for capital expenditure amounting to Rupees 1,668.091 million (30 June
2020: Rupees 121.610 million).

(i) Letters of credit other than for capital expenditure amounting to Rupees 1,928.345
million (30 June 2020: Rupees 691.750 million).

Un-audited Audited
31 December 30 June
2020 2020

(Rupees in thousand)

7.  PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets (Note 7.1) 52,158,782 53,313,404
Capital work-in-progress (Note 7.2) 1,812,507 1,364,613

53,971,289 54,678,017

KOHINOOR TEXTILE MILLS LIMITED




Un-audited
31 December
2020

Kohinoor Textile Mills Limited

Audited
30 June
2020

(Rupees in thousand)

7.1

Operating fixed assets

Opening book value

Add : Cost of additions / transfers during the
period / year (Note 7.1.1)
Add : Revaluation of freehold land during

the period/year

Less : Book value of deletions during the

period / year (7.1.2)

Less : Depreciation charged during the period / year

Closing book value

7.1.1 Cost of additions / transfers

Buildings

Plant and machinery

Service and other equipment
Computer and IT installations
Furniture and fixture

Office equipment

Quarry equipment

Vehicles

7.1.2 Book value of deletions

7.2

Plant and machinery
Computer and IT installations
Vehicles

Capital work-in-progress

Plant and machinery
Civil Works
Store held for capitalization

Advances to suppliers against:

Plant and machinery
Civil works
Vehicles

Furniture, fixtures and office equipment

53,313,404 55,748,674
859,942 1,494,835

- 9,053
54,173,346 57,252,562
20,732 70,363
54,152,614 57,182,199
1,993,832 3,868,795
52,158,782 53,313,404
77,893 288,488
725,177 1,100,391

- 400

3,445 19,807
33,976 17,184
4,844 6,899

L 14,853

14,607 46,813
859,942 1,494,835
18,525 52,983

254 151

1,953 17,229
20,732 70,363
526,714 615,489
929,669 666,194
63,203 54,047
263,591 28,468
1,684 415
26,850 -

796 -
1,812,507 1,364,613
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Un-audited Un-audited
31 December 31 December
2020 2019

(Rupees in thousand)

8. CASH GENERATED FROM / (USED IN) OPERATIONS
Profit / (loss) before taxation 5,976,907 (1,157,072)

Adjustment for non-cash charges and other items

Depreciation 1,993,832 1,929,233
Amortization of intangible assets 2,291 2,266
Finance cost 1,100,669 2,000,004
Employees’ compensated absences 38,365 38,828
Bad debts written off - 5,643
Allowance for expected credit losses 60,790 33,027
Advances written off - 1,467
Gain on disposal of property, plant and equipment (12,773) (28,604)
Unrealized (Gain) / Loss on remeasurement of

investments at fair value (2,216,439) (11,004)
Return on bank deposits (18,082) (25,618)
Gain on remeasurement of deferred liability (560,595) -
Working capital changes (Note 8.1) (2,206,287) (4,229,355)

4,668,678 (1,441,185)

8.1  Working capital changes

(Increase) / decrease in current assets:

Stores, spare parts and loose tools (8334,228) (149,403)
Stock-in-trade (153,118) (2,557,928)
Trade debts 433,642 (2,863,634)
Loans and advances (743,385) (890,832)
Security deposits and short term prepayments (247,241) (56,348)
Other receivables (516,549) (60,711)
Short term investments (1,576,966) 1,446,083

(8,137,845) (5,122,773)
Increase in trade and other payables 931,558 893,418

(2,206,287)  (4,229,355)

KOHINOOR TEXTILE MILLS LIMITED
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TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of subsidiaries, associated undertakings, directors of the Group
and their close relatives, key management personnel and staff retirement fund. Detail of
transactions with related parties, other than those which have been specifically disclosed
elsewhere in these consolidated financial statements are as follows:

Un-audited Un-audited
Half year ended Quarter ended
31 December 31 December 31 December 31December
2020 2019 2020 2019

....................... (Rupees inthousand) ........c.cccccuveeeen.

Other related parties
Group’s contribution to

employee’s benefits 135,005 115,125 85,403 60,800
Remuneration paid to Chief Executive
Officers, Directors and Executives 424,726 365,566 252,563 220,033
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11.

12.

Kohinoor Textile Mills Limited

RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS
Fair value hierarchy

Judgements and estimates are made in determining the fair values of the financial
instruments that are recognised and measured at fair value in these consolidated condensed
interim financial statements. To provide an indication about the reliability of the inputs used
in determining fair value, the Group classifies its financial instruments into the following three
levels. However, as at reporting date, the Group has no such type of financial instruments
which are required to be grouped into these levels. These levels are explained as under:

Level 1:

The fair value of financial instruments traded in active markets (such as publicly traded
derivatives, and trading and equity securities) is based on quoted market prices at the
end of the reporting period. The quoted market price used for financial assets held by the
Group is the current bid price. These instruments are included in level 1.

Level 2:

The fair value of financial instruments that are not traded in an active market (for example,
over-the-counter derivatives) is determined using valuation techniques which maximise the
use of observable market data and rely as little as possible on entity-specific estimates. If
all significant inputs required to fair value an instrument are observable, the instrument is
included in level 2.

Level 3:
If one or more of the significant inputs is not based on observable market data, the instrument
is included in level 3. This is the case for unlisted equity securities.

RECOGNIZED FAIR VALUE MEASUREMENTS - NON-FINANCIAL ASSETS

Fair value hierarchy

The judgments and estimates made in determining the fair values of the non-financial assets
that are recognised and measured at fair value in the financial statements. To provide an

indication about the reliability of the inputs used in determining fair value, the Group has
classified its non-financial assets into the following three levels.

As 31 December 2020 Level 1 Level 2 Level 3 Total
[T Rupees in thousand ......... )
Investment properties - 1,792,755 - 1,792,755
Freehold land - 2,739,557 1,192,037 3,931,594
Total non-financial assets - 4,532,312 1,192,037 5,724,349
At 30 June 2020 Level 1 Level 2 Level 3 Total
(corennnnn Rupees in thousand ......... )
Investment properties - 1,792,755 - 1,792,755
Freehold land - 2,739,557 1,192,037 3,931,594
Total non-financial assets - 4,632,312 1,192,037 5,724,349
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The Group’s policy is to recognise transfers into and transfers out of fair value hierarchy
levels as at the end of the reporting period.

There were no transfers between levels 1 and 2 for recurring fair value measurements during
the period. Further, there was no transfer in and out of level 3 measurements.

Valuation techniques used to determine level 2 fair values

The Group obtains independent valuations for its investment properties and freehold land
(classified as property, plant and equipment) at least annually. The management updates
the assessment of the fair value of each property, taking into account the most recent
independent valuations. The management determine a property’s value within a range of
reasonable fair value estimates. The best evidence of fair value of land is current prices in
an active market for similar lands. The best evidence of fair value of buildings is to calculate
fair depreciated market value by applying an appropriate annual rate of depreciation on the
new construction / replacement value of the same building.

Valuation processes

The Group engages external, independent and qualified valuers to determine the fair value
of the Group’s investment properties and freehold land at the end of every financial year.

Changes in fair values are analyzed at each reporting date during the annual valuation
discussion between the Chief Financial Officer and the valuers. As part of this discussion
the team presents a report that explains the reason for the fair value movements.

13. FINANCIAL RISK MANAGEMENT
The Group’s financial risk management objectives and policies are consistent with those

disclosed in the preceding audited annual published financial statement of the Group for
the year ended 30 June 2020.

Un-audited Audited
31 December 30 June
2020 2020

(Rupees in thousand)

14. DISCLOSURES BY COMPANY LISTED
ON ISLAMIC INDEX

Description
Holding Company
Loans / advances obtained as per Islamic mode:

Advances 206,767 148,422

Shariah compliant bank deposits / bank balances:
Bank balances 50,691 51,758

KOHINOOR TEXTILE MILLS LIMITED
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UN-AUDITED
HALF YEAR ENDED

31 December
2020

31 December
2019

(Rupees in thousand)

Profit earned from shariah compliant bank

deposits / bank balances 2,008 4,480
Revenue earned from shariah compliant business 13,990,000 11,934,010
Gain / (loss) or dividend earned from shariah

compliant investments:

Dividend income - 163,918
Profits earned or interest paid on any

conventional loan / advance:

Interest income on sales tax refund bonds - 19
Interest income on loans and advances to

Maple Leaf Cement Factory Limited - 6,685
Profit earned on deposits with banks 6,919 17,928
Interest paid on loans 295,287 253,026
Short term borrowing from Maple Leaf Capital Limited 2,005 18,188
Relationship with shariah compliant banks:

Name Relationship
Al-Baraka Bank (Pakistan) Limited Bank balance
Bank Islami Pakistan Limited Bank balance
MCB Islamic Bank Limited Bank balance
Meezan Bank Limited Bank balance

Un-audited Audited

31 December 30 June

2020 2020

(Rupees in thousand)

Subsidiary company (MLCFL)
Loans / advances obtained as per Islamic mode:
Loans 1,270,834

Shariah compliant bank deposits / bank balances
Bank balances 217,624

1,270,834

216,220

HALF YEARLY REPORT




UN-AUDITED
HALF YEAR ENDED
31 December 31 December
2020 2019
(Rupees in thousand)

Profit earned from shariah compliant bank
deposits / bank balances 2,467 963

Revenue earned from shariah compliant business 16,620,799 16,182,293

Gain or dividend earned from shariah
compliant investments
Realized gain on disposal of short term investments - 7,358

Profits earned or interest paid on any

conventional loan / advance
Profit earned on deposits with banks 6,688 2,247
Interest paid on loans 698,005 1,632,754

Relationship with shariah compliant banks:

Name Relationship
MCB Islamic Bank Limited Bank balance and financing
Bank Islami Pakistan Limited Bank balance
Dubai Islamic Bank Pakistan Limited Bank balance
Al-Baraka Bank (Pakistan) Limited Bank balance

15. DATE OF AUTHORIZATION FOR ISSUE

These consolidated condensed interim financial statements were approved by the Board
of Directors and authorized for issue on 25 February 2021.

16. NON-ADJUSTING EVENTS AFTER THE STATEMENT OF FINANCIAL POSITION DATE

The Board of Directors of the Holding Company in their meeting held on 25 February 2021
has proposed interim cash dividend of Rupees 1 per share (10%) amounting to Rupees
299.296 million (31 December 2019: Rupees 299.296 million) for the year ending 30 June
2021. These consolidated condensed interim financial statements for the half year ended
31 December 2020 do not include the effect of the proposed interim cash dividend which
will be accounted for in the year ending 30 June 2021.

KOHINOOR TEXTILE MILLS LIMITED
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17. CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard (IAS) 34
“Interim Financial Reporting”, the consolidated condensed interim statement of financial
position and consolidated condensed interim statement of changes in equity have been
compared with the balances of annual audited financial statements of preceding financial
year, whereas the consolidated condensed interim statement of profit or loss, consolidated
condensed interim statement of comprehensive income and consolidated condensed interim
statement of cash flows have been compared with the balances of comparable period of
immediately preceding financial year.

No significant reclassification / rearrangement of corresponding figures has been made.

18. GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless other wise
stated.
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